
 
February 5, 2019 
  

Testimony in Favor of SB 156 
Mandated Appropriation - City of Annapolis – Services 

  
Chairwoman King and members of the Budget and Taxation Committee, 
  
I strongly urge your support of Senate Bill 156. This bill will increase Maryland’s annual Payment in Lieu                  
of Taxes (PILOT) to the City of Annapolis to $750,000 for FY21 and FY22, after which it will increase                   
each year by the percent increase in the Consumer Price Index for the Baltimore Metropolitan Statistical                
Area. 
  
This PILOT has a long history in the State budget: funding was first provided to the City of Annapolis in                    
1980 in the amount of $90,000 for the fire, police, and garbage disposal services that the city provided for                   
state government. The payment was reintroduced in 1995 in the amount of $367,000 with a pledged                
annual increase until the amount reached $417,000. Unfortunately, the amount never increased, and has              
remained at $367,000 since.  
 
As you will hear from the City’s public safety professionals, the PILOT plays a vital role in sustaining the                   
City’s ability to adequately support the unique needs of the capital. Direct costs include a hazmat team                 
that the City is required to maintain for State buildings, snow removal, and additional police department                
costs for the dozens of annual special events, protests, and marches hosted at the complex. Apart from                 
funding essential services, the state-owned property has an assessable base of approximately            
$325,000,000 (according to the State Department of Assessments and Taxation).  
  
It is important to note that the PILOT has not been included in the Governor’s proposed FY20 budget. 
  
The City of Annapolis is proud to host the State capital and all 188 members of the General Assembly                   
every legislative session. Due to the costs incurred by the additional services Annapolis provides above               
and beyond other municipalities to support our work, I ask for a favorable report on Senate Bill 156. 
 
Sincerely, 

 
Senator Sarah Elfreth 


